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Selected Explanatory Notes to the Interim Financial Statements for the period ended 30 June 2011
A1
Accounting policies
The interim financial statements of the Group are unaudited and have been prepared in accordance with Financial Reporting Standard (“FRS”) 134: Interim Financial Reporting issued by the Malaysian Accounting Standards Board (“MASB”) and paragraph 9.22 of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”). 

Changes in accounting policies

The accounting policies adopted in the interim financial statements are consistent with those adopted in the most recent annual audited financial statements for the year ended 31 December 2010, except for the following:
The Group identifies business segment using a risks-and-rewards approach, with the Group’s system of internal financial reporting to key management personnel serving only as the starting point for the identification of such segment. With effect from 1 January 2011, the Group changed and presented its business segments based on industry segments as disclosed in A8 so as to better reflect the nature of the Group’s principal activities. Since this change impacts only presentation and disclosure aspects, there is no impact on earnings per ordinary share.
Adoption of New and Revised FRSs, Issues Committee Interpretations (“IC Interpretation”) and Amendments
In the current period ended 30 June 2011, the Group adopted the following new and revised FRSs and IC Interpretations (including their consequential amendments) which are applicable to its financial statements and are relevant to its operations:

	FRS 3
	Business Combinations (Revised)

	FRS 5
	Non-current Assets Held for Sale and Discontinued Operations (Amendments relating to plan to sell the controlling interest in a subsidiary)

	FRS 7
	Financial Instruments: Disclosures (Amendments relating to improving disclosures about financial instruments)

	FRS 127
	Consolidated and Separate Financial Statements (Revised in 2010)

	FRS 132
	Financial Instruments: Presentation (Amendments relating to classification of rights issue)

	FRS 138
	Intangible Assets (Amendments relating to additional consequential amendments arising from FRS 3)

	
	

	
	

	Forward
	

	FRS 139
	Financial Instruments: Recognition and Measurement (Amendments relating to eligible hedged items, reclassification of financial assets, reclassification of financial assets – effective date and transition, embedded derivatives and revised FRS 3 and Revised FRS 127)

	IC Interpretation 4
	Determining whether an arrangement contains a lease

	IC Interpretation 9
	Reassessment of Embedded Derivatives (Amendments relating to scope of IC Interpretation 9 and revised FRS 3)

	IC Interpretation 18
	Transfers of Assets from Customers

	
	


The adoption of the above new and revised FRSs, IC Interpretations and Amendments to FRS do not have significant impact on the financial statements of the Group.
As of 30 June 2011, the following FRSs and IC Interpretation are issued but not yet effective until future periods:
	FRS 124
	Related Party Disclosure (Revised)1 

	IC Interpretation 15
	Agreements for the Construction of Real Estate2

	IC Interpretation 19
	Extinguishing Financial Liabilities with Equity Instruments3


1 Effective for annual periods beginning on or after 1 January 2012
2 Original effective date of 1 July 2010 deferred to 1 January 2012 via amendment issued by MASB on 31 August 2010
3 Effective for annual periods beginning on or after 1 July 2011
The directors anticipate that the adoption of the above standards and interpretations, when they become effective, are not expected to be relevant or have material impact on the financial statements of the Group in the period of initial application.
A2
Declaration of audit qualification
The audit report on the Group’s preceding annual audited financial statements was not subject to any qualification.

A3
Seasonal or cyclical factors
The Group’s operations were not materially affected by any seasonality or cyclicality in the quarter under review.

A4
Unusual items affecting assets, liabilities, equity, net income or cash flows
There was no item of material and unusual nature, which would adversely affect the Group’s assets, liabilities, equity, net income or cash flows for the current financial period to date.

A5
Change in estimates
There were no material changes in estimates of amounts reported in prior financial years.

A6
Debts and equity securities
On 18 June 2005, the Company granted to Eligible Employees of the Group 4,358,000 ordinary shares of RM1.00 each at the option price of RM1.00 per share pursuant to the Employees’ Share Option Scheme (“ESOS”). Pursuant to the Company’s Bye-Law, the Company has extended the duration of ESOS for another five (5) years from 8 October 2009 to 7 October 2014. The terms of share options outstanding for the period under review are as follows:

	ESOS
	Date granted 
	Granted

’000
	Exercised

’000
	Cancelled/

Lapsed

’000
	As at 30 June
 2011
’000
	Option Price per ordinary share

RM
	Date of expiry



	1st Option
	18/6/2005
	4,358
	-
	(2,346)
	2,012
	1.00
	7/10/2014


There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial period to date except as stated above.

A7
Dividends paid

There was no dividend paid by the Company since the end of the previous financial year.

A8
Segmental reporting
Segmental reporting for the financial period ended 30 June 2011:

	
	Investment
	
	
	Property
	Elimination
	Consolidated

	
	holding
	Manufacturing
	Trading
	development
	
	

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	

	External 
	         -
	  15,104
	687
	-
	-
	15,791

	Inter-segment  
	      703
	     4,032
	   1,032
	-
	(5,767)
	         -

	Total revenue
	     703
	19,136
	1,719
	-
	(5,767)
	15,791

	
	
	
	
	
	
	

	Results
	
	
	
	
	
	

	Segment results
	(343)
	1,670
	(47)
	(3)
	74
	1,351

	Interest expense
	
	
	
	
	
	(392)

	Interest income
	
	
	
	
	
	63

	Profit before tax
	
	
	
	
	
	1,022

	Income tax 

  expense
	
	
	
	
	
	(350)

	Net profit for

  the period
	
	
	
	
	
	672


A9
Valuation of property, plant and equipment
The valuation of property, plant and equipment has been brought forward without amendment from the previous annual audited financial statements.

A10
Subsequent material events
There was no item of material and unusual nature, which would adversely affect the Group’s assets, liabilities, equity, net income or cash flows for the current financial period to date.

A11
Changes in composition of the Group
There were no changes in the composition of the Group for the current financial period to date. 

A12
Contingent Liability

The Group has no contingent liability for the current financial period to date.
Listing Requirements of Bursa Malaysia Securities Berhad – Part A of Appendix 9B

B1
Review of performance

The Group’s revenue for the current financial quarter compared to the previous corresponding quarter decreased by RM0.16 million. 
Despite the decrease in revenue, the Group registered a profit before tax of RM0.84 million for the current financial quarter as compared to a profit before tax of RM0.08 million in previous corresponding quarter. The increase in profit before tax in the current financial quarter was due to higher contribution from its export sales with higher margin. 
B2
Comparison with the immediate preceding quarter’s results

The Group posted a profit before tax of RM0.84 million for the current financial quarter as compared to profit before tax of RM0.18 million in the immediate preceding quarter. 
B3
Prospects

The Board will continue to improve the performance of the Group for the remaining quarters of the year.

B4
Profit forecast or profit guarantee

Not applicable as there was no profit forecast/guarantee published.

B5
Income tax expense
	
	2011
	2011

	
	Current quarter
	6 months

	
	ended 30 June
	Cumulative to date

	
	RM’000
	RM’000

	Estimated tax payable:
	
	

	  Current

  Under provision in prior year
	272
2
	348
2

	
	274
	350


The effective tax rate on the Group’s profit for the current quarter is higher than the statutory rate mainly due to operating profit of certain subsidiary companies, which, for tax purposes, cannot be offset against operating losses of other companies in the Group.

No provision for deferred taxation has been made for the current quarter and financial period to date.
B6
Sales of unquoted investments or properties
There was no sale of unquoted investments for the current quarter.  

B7
Purchase or disposal of quoted securities

a) There were no acquisition of quoted securities during the quarter under review and financial period to date.

b) Investment in quoted securities as at the end of the period:

	
	
	RM’000

	Shares and irredeemable convertible unsecured loan stocks quoted in Malaysia:
	

	(i)
	At cost
	93

	(ii)
	At carrying amount / net book value
	8

	(iii)
	At market value
	4


B8
Status of corporate proposals 

There was no corporate proposal announced but not completed at the date of issuance of the interim financial statements.

B9
Group borrowings

Group borrowings for the financial period ended:

	
	
	
	Total

	
	
	
	RM’000

	Secured: 
	
	
	

	  Short term borrowings
	
	
	9,751

	  Long term borrowings
	
	
	3,100

	
	
	
	12,851



The Group does not have any borrowings denominated in foreign currency.

B10
Off balance sheet financial instrument
There was no financial instrument with off balance sheet risk as of 18 August 2011, being the latest practicable date which is not earlier than 7 days from the date of issuance of this interim report. 

B11
Material litigation

Material litigation as at the date of issuance of the period-end financial statements are as follows: 

(a) On 27 June 2001, Woodlandor Roof Systems Sdn Bhd (“WRS”), a wholly owned subsidiary of the Company, instituted legal action against Bumiputra-Commerce Bank Berhad (“BCBB”) for the sum of RM947,101.05 at the Kuala Lumpur High Court (“The Civil Suit No. D3-22-1148-2001”) for the breach of WRS’s express mandate given to BCBB allowing 126 cheques to be wrongfully drawn from WRS’s current account with BCBB. The full trial fixed from 16 May 2005 to 18 May 2005 was postponed to 14, 15 and 16 August 2006. These dates were further postponed to 7 May 2007 to 9 May 2007 by the Court. The said trial dates were vacated and the Civil Suit was fixed for Mention on 7 May 2007. The Court has then fixed the Civil Suit for trial on 5, 6 and 12 November 2007 before the learned Judge and for Mention before the learned Deputy Registrar on 12 October 2007. The Mention on 12 October 2007 was vacated and the Court then fixed a new Mention date on 31 October 2007. The Court then reset the trial date for the Civil Suit to be heard from 28 April 2008 to 30 April 2008 and fixed the matter for Mention on 26 March 2008 to allow the Defendant and the Third Party to apply/obtain the necessary sanction/leave. The hearing of the trial proceeded on 29 April 2008. The hearing on 30 April 2008 was vacated. The Court then fixed the matter for continued hearing on 12 and 13 August 2008. The hearing of the Civil Suit proceeded on 12 August 2008 but the hearing on 13 August 2008 was vacated. The Court then fixed the Civil Suit for continued trial on 17 and 18 June 2009. However, the trial was vacated. Subsequently, the matter was fixed for case management on 19 August 2009. At the case management, the Court fixed the Civil Suit for Mention on 30 September 2009. The Court has then adjourned the matter for Mention on 16 October 2009. At the Mention, the Court adjourned the matter to a date to be fixed by the Court.  The matter came up for Mention on 27 May 2010. The Court has fixed the matter for trial on 26 and 27 August 2010. The hearing of the trial proceeded on 26 August 2010 and 11 October 2010. All parties closed their respective cases and the Court fixed 11 November 2010 for Mention to enable parties to transcribe the Notes of Evidence taken during trial before fixing further directions for submissions. At the hearing for Mention on 1 December 2010, the Court has fixed 14 December 2010 for case management for parties to update and/or verify the transcription of the notes of proceedings. At the case management held on 14 December 2010, the Court has fixed 7 January 2011 for next case management before Deputy Registrar and 21 January 2011 for hearing before Judge. The case management scheduled on 7 January 2011 had been adjourned to 11 February 2011 and the hearing before Judge on 21 January 2011 has been vacated. The Court has fixed 1 April 2011 for decision and/or clarification before Judge. At the case management held on 11 February 2011, the Court has fixed 18 February 2011 for final case management for parties to hand in written submission. Subsequently, the matter came up for Decision on 1 April 2011 and the Learned Judge had ordered as follows:-
1. BCBB to pay WRS RM947,101.05 for the sums which was wrongly paid out;

2. BCBB to pay WRS interest of 8% per annum on the sum of RM947,101.05 from the date of issuance of the summons i.e.  27 June 2001 until the date of realization; and 

3. BCBB to pay WRS costs of RM35,000.00.

On 4 April 2011, BCBB appealed to the Court of Appeal against the whole decision of the High Court. The Court of Appeal has yet to fix a date to hear the Defendant’s appeal. At the case management of the BCBB application for stay of execution on 3 May 2011, the Court has adjourned the matter for hearing on 7 July 2011 for parties to exhaust affidavits. At the hearing on 7 July 2011, the Court has adjourned the matter for hearing on 12 August 2011. The hearing of the Application for Stay of Execution proceeded on 12 August 2011 and the Court has allowed the BCBB’s application for Stay and awarded cost of RM2,000 against the WRS.
(b) On 6 February 2008, Woodlandor Roof Systems Sdn Bhd (“WRS”) had filed a legal suit at the Shah Alam High Court, Summon No. MT3-22-209-2008 (Sealed copy of the said Summons was extracted from the Court on 11 March 2008) claiming against Syarikat Yean Tat (M) Sdn Bhd (“the Defendant”) for the sum of RM634,418.25 as at 31 December 2006 for goods sold and delivered to the Defendant.  At the hearing of 10 June 2010, the Court file had been misplaced. WRS had been advised to withdraw this case and to file afresh. The new case number is 22-872-2010. The file has been misplaced again when the Court relocated, we had been advised to file a fresh summon and the new case number is 22NCVC-762-2011. At the case management on 23 August 2011, the Court has fixed a further case management on 17 November 2011 for parties to file in their Bundle of Documents.
(c) On 14 January 2009, Woodlandor Roof Systems Sdn. Bhd. (“WRS”) was served with a Writ of Summons [D7-22-2373-2008] by H.G. Timber Merchant Sdn. Bhd. (“HGTM”) for the sum of RM1,021,706.94 on goods allegedly sold and delivered to WRS and overdue interest of RM214,796.68 totaling RM1,236,503.62 as at 1 March 2008. WRS disputes the amount claimed by HGTM and the Solicitor has filed a Defence Set Off and Counter Claim. HGTM has filed an Application for Summary Judgment. The matter was fixed for hearing on 14 September 2009. The hearing of the Application for Summary Judgment proceeded on 14 September 2009 and the Learned Judicial Commissioner has ruled that WRS shall pay HGTM the sum of RM410,902.44 only with no order as to costs. The balance sum, interests and WRS’s Counter-Claims against the HGTM shall go for trial. WRS has paid the sum of RM410,902.44 to HGTM. The matter which was fixed for Mediation on 23 June 2010 before the Judge could not be resolved. The matter was then fixed for final case management on 12 November 2010 and full trial on 15, 16 and 17 December 2010. However, the trial on 15 December 2010 was vacated and held on 16 and 17 December 2010 accordingly and continued on 20, 21, 27 and 29 December 2010. Subsequently, the matter came up for Decision on the evening of 25 January 2011 and the Learned Judge had ordered as follows:-
1. Judgement for the HGTM for the principal sum of RM1,021,706.94 and interest at 8% per annum from the date of judgement until the date of realization; 

2. Judgement for the WRS for the total sums of RM610,804.50 together with interest at the rate of 8% per annum from the date of judgement until the date of realization; and
3. Each party to bear their respective costs.
HGTM has filed an appeal against the Learned Judge’s decision given on 25 January 2011 and no date has been fixed for appeal yet.
B12
Dividend  

No interim dividend was recommended for the current quarter and financial period to date.

B13
Earnings/(Losses) per Ordinary Share
	
	
	2011
	2010
	2011
	2010

	
	
	Current
	Comparative
	
	

	
	
	Quarter ended 30
	Quarter ended 30
	6 months

Cumulative
	6 months

Cumulative

	
	
	June
	June
	to date
	to date

	a)
	Profit/(Loss) attributable to ordinary shareholders (RM’000)
	565
	24
	672
	(121)

	
	
	
	
	
	

	b)
	Weighted average number of ordinary shares (’000)
	
	
	
	

	
	No. of ordinary shares at beginning of period
	40,001
	40,001
	40,001
	40,001

	
	Effect of shares issued
	-
	-
	-
	-

	
	No. of ordinary shares at end of period
	40,001
	40,001
	40,001
	40,001

	
	
	
	
	
	

	c)
	Earnings/(Losses) per ordinary share (sen)
	
	
	
	

	
	- Basic
	1.41
	0.06
	1.68
	(0.30)

	
	
	
	
	
	

	
	- Diluted
	Note
	Note
	Note
	Note


Note:

Fully diluted earnings per share for the current quarter has not been disclosed as the average exercise price of the share options granted pursuant to the ESOS is above the average fair value of the Company’s shares during the current quarter. The potential effect of the conversion of such options would be anti-dilutive.
B14
Realised and Unrealised Profits/(Losses) Disclosure

	
	As at

30 June  
2011
RM’000
	As at

 31 December 2010

RM’000

	Total accumulated profit/(losses) of the Company and its subsidiaries:
	
	

	· Realised
	713
	115

	· Unrealised
	93
	93

	
	806
	208

	
	
	

	Less: Consolidation adjustments
	(4,015)
	(4,089)

	
	
	

	Total Group accumulated losses 
	(3,209)
	(3,881)


